RSPO NOTIFICATION OF PROPOSED NEW PLANTING

This naotification shall be on the RSPO website for 30 days as required by the RSPO
procedures for new plantings (http://www.rspo.org/?g=page/5B83t has also been posted

on local on-site notice boards.

Date of notification: Date: 24 August 2011

Tick whichever is appropriate

X This is a completely new development and staldgrslmay submit comments.

This is part of an on going planting andsant for notification only.

COMPANY: PT Mulia Indah
SUBSIDIARY (If any): -

RSPO Membership No.:PT Agrowiratamal-0054-08-000-00 [PT Mulia Indah
Is a subsidiary of PT Agrowiratama who is a mendfdRSPO]

Location of proposed new plantlng :description or maps and GPS coordinates.

Company Name

Company Address

Type of business
Status of concession land

PT Mulia Indah

JI. K.L. Yos Sudarso Km 6 Komp Citra Graha AA2
Kel. Tanjung Mulia, Kec. Medan Deli, Medan Sumatera
Utara — 20241

Oil Palm Plantation & Processing

Consent Lincense (Izin Prinsip) (No 582/299/BPMPPT
3, dated on 19 November 2010) (size +3B8, ha
approved by Regent of Sambas (Bupati Sambas)

Permitted Area (Izin Lokasi) (No.77 years 2011,edat
on 15 March 2011) (Size = 8,260 Happroved b
Regent of Sambas (Bupati Sambas)

SEIA (AMDAL) (No : 660.1 / 139 Komisi, Dated on :
June 2011) approved by Head of Environmental C
of Sambas (Kepala Badan Lingkungan Hidselaki
Ketua Komisi Penilaian AMDAL)

Environmental Permit (Izin Kelayakan Lingkunge
(No. 189 Year 2011, dated on 7 June 2(ddproved b
Regent of Sambas (Bupati Sambas)

Plantation Permit (Izin Usaha Perkebunan, )JUP
(No 248 Year 2011, dated on 19 August 2011) (size
7,390 ha) approved by Regent of Sam
(Bupati Sambas)



Contact Person :Dr Gan Lian Tiong

email:liantiong.gan@musimmas.com

Sub-district of Sambas, Sajad, Subah and Sejangkung
Sambas District West Kalimantan Province
(Detail map See picture 1, 2, 3,4 & 5).

Location

A 109°17' 26,1"E 1°19'47,8" N
B 109° 18'53,0"E 1°20'59,5" N
C 109°19'11,3"E 1°20'59,1" N
D 109°21' 8,8"E 1°20'15,8" N
E 109° 21' 44,5"E 1°21'8,3"N
F 109° 21'51,3"E 1°024'11,2" N
G 109° 22' 56,3"E 1°23'54,9"N
H 109° 22' 56,0"E 1°19'28,5" N
| 109° 21' 34,2"E 1°19'20,3" N
J 109° 22" 0,9"E 1°17'51,9" N
K 109° 20' 25,6"E 1°17'50,8" N
L 109° 18' 46,0"E 1°18'31,4" N
GPS References M 109° 18' 45,8"E 1°16'32,8" N
N 109° 17' 35,7"E 1°16'32,6" N
O 109° 17' 25,9"E 1°17'39,9" N
P 109° 26' 30,5"E 1°024'46,8" N
Q 109° 26' 41,1"E 1°25'35,2" N
R 109° 27' 37,0"E 10 25'37,4" N
S 109° 28' 15,3"E 1°24'39,0" N
T 109° 27' 41,0"E 1°024'34,8" N
U 109° 27' 43,3"E 1°20'24,5" N
\% 109° 26' 40,6"E 1°19'53,7" N
w 109° 26' 31,2"E 1°21'18,1" N
X 109° 26' 59,3"E 1022'47,2" N

North Kota Sambas and Sungai Sambas Besar
_ N South PT Karya Boga Mitra
Surrounding Entities  yyest Lahan Koperasi Batu Riam
East PT Agro Nusa Investama and PT Multi Daya Fortuna
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Picture 1 Location of PT Mulia Indah in Indonesia
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Picture 2 Location of PT Mulia Indah in West Kalimantan Proce
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Picture 4 Location of PT Mulia Indah and its surroundingites
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SUMMARY FROM SEI| ASSESSMENTS:

Assessors and their credentials:

The Social Impact Assessment of PT Mulia Indah wasied out by Aksenta which is
located at JI. Gandaria VIII/10, Kebayoran Barkadta 12130; Telephone/fax: +62 21 739-
6518, E-mail:aksenta@aksenta.comThe consultants conducting these assessments have
been accredited and approved by RSPO. The team engrate:

1. Nandang Mulyana (nandang@aksenta.cdmin March 2010, Bp. Nandang Mulyana
achieved the RSPO accreditation as Discipline @pstiSocial (Participatory rural
assessment; socioeconomic or cultural studies; icgtory mapping; conflict
resolution). He is the member of Aksenta team whaesponsible for analyzing the
Socioeconomic and Community Development Progran@ SR aspects). His role in
this Social Impact Assessment is as The Team Lefmdeis on social economic and
community development assessment. He has condsetextal HCV and Social Impact
Assessments in oil palm plantations in Indonesith wiksenta. Graduated from UMJ
(Jakarta Muhammadiyah University) — Jakarta magprim Economics and a Master
Degree holder from Bogor Agriculture University f@es on development and planning
studies I[mu Perencanaan Pembangunan WilayaHe is experienced in the field of
socio-environment. He has also collaborated wittod¢4l Geothermal of Indonesia Ltd
and Chevron Geothermal Salak since 2000. Nandangyada wrote a book on
“Membedah UMKM di Indonesigjublished by Lugas.

2. Andri Novi (andri.novi@aksenta.cds) a Literary Scholafrom Padjajaran University,
Bandung with science culture literature and lingusulture. Master of Participatory
Action Research and Community Development and w@apacity Building & Regional
Development Training Expert for National Progranfs Gommunity Empowerment
(PNPM). Has conducted the Social Impact Assessinesgveral oil palm plantations in
Indonesia and in 2010 obtain the accreditation fR8PO as a Discipline Specialist to
HCV studies in social and culture. Andri Novi jdintvrote a book namedPanduan
Menakar Otonomi KomunitasGpideline on Community’s Autononiy which was
published by Yappika and wrote an articl€ata Kehutanan Majemuk; Redistribusi
Kekayaan Alam Nusantar&d@restry complex System; Redistribution of NatioNatural
Resourceg in the Community Forestry Journal. Beside thabdA Novi has translated
the “Seni Membangun Kapasitas Pelatihan dalam Pengenapaf@muniti Forestri
(The Art of Traininig Development Capacity in ForgsCommunity ” which was
published by RECOFTC. His role in Social Impact dssnent as a member of the team
with the focus of research in customs and culture.




Bambang Widyatmiko (bambang@aksenta.cpnHis competence in HCV/SIA studies
has been recognized by the RSPO and was appro\R8RO Accredited HCV Assessor
— Discpline Specialist. His role in SIA was as ammber of the team with the focus on
social-economic and regional development.wWes a graduate of Bachelor's Degree in
Geography Fakulty of Gajah Mada University, Yogy&kaand Magister in Urban and
Regional Planning in the same university. Preserity/ is completing his Doctor in
Regional Planning in Bogor Agriculture Universitye is experienced in field study and
land mapping to an oil palm development in Suma€edimantan, and Papua, and field
feasibility study on resettlement land in Sulawesig spatial studies to development of
fishery industry sector in Pantai Selatan Jawahéke expertise and experince in spatial
analysis in designing water resources managemeliaad.

Assessment methods (Data sources, data collectidates, programme, places visited):

Social Impact Assessment on the ground was caoueds bellows:-

1.

Participative; issues identification and information searchingengone in participative
way. This participative approach enables the ppgids as the subjects in mapping the
social issues they are facing, expressing theiniops and ideas, as well as being
involved in designing the administration and chaggf the issues.

Multiparty; issues identification and information review wel@e in multiparty way
by involving related parties directly or indirectijfected by the impacts.

Rapid and Ex-ante;issues identification and information review wdane rapidly and
based on the forecast of the changes tendenciesdbiar and the factual and accurate
data — as the solution to the Social Impact Assessapproach and time limitation.

Appreciative; issues identification and information review wergded positively, not
only to find out the gaps regarding the locatiort hiso to collect data regarding
expectations, potentials, and ideas in order td 6ot solutions and social issues that
exist.

Social Learning Cycles;the social impact assessment is not a linear psoasich is
instantly created but a cycled process which famstias the social learning processes to
respond the changes in the environment.



The methods and techniques applied in the SocijgattnAssessment were:

1.

Literature Study; this method was used for the purpose of gathéhaginderstanding
on the socio-context and environmental aspect ®flabation which was evaluated. It
was carried out in the early phase-before goinghéfield and at the result analysis
phase.

Dialogue; this method was used to identify the nature of tparties, identify the
potential issues to impact, gathering informatibowt expectations, ideas, and opinions
to bring the solutions for the related issues. Tinecess was carried out through
meetings both formal and in non-formal sequencd wgfinite topics (Focus Group
Discussion);

Field Observation; this method was used to understand the actua feleich will be
indicator of the issues and social impacts;

In-depth Interview; it was used to get a deeper understanding regata issues. It
was done in-depth by interviewing the key peopleowhill act as respondents. The
criteria of choosing the respondents were basetherknowledge possessed or their
direct experience over the impact or impacts.

Tri Angulations; the above methods were carried out in integratay o reciprocally
verify the actual issues, opinions, and ideas.

Social Learning Cycle the social impact assessment is not a lineareggoavhich is
instantly created but a cycled process which fomstias the social learning processes to
respond the changes in the environment.



Summary of SEI Findings

Based on social environment assessment, the positigt negative impacts of the operational
activities of PT Mulia Indah have been identifiefihe key positive impacts include
enhancing the income of the communities and pragianore job opportunities to the local
communities with the development of oil palm pldioias in the area. Possible negative
impacts are threats to the ecology as well as pateconflicts of workforce and socio-
cultural balances. Based on the assessments, veitexpert guidance of Aksenta, PT Mulia
Indah has developed management and monitoring pdamstigate any negative impacts and
enhance the positive ones. Management and morgtofisocial and environmental impacts
are based on the operational activities that casecampacts during the development as well
as during the operational stages. Potential impaudsother negative impacts as perceived by
the communities arising from PT Mulia Indah’s trennactivities were also identified by the
external consultants. Issue that may arise fronVRilia Indah’s oil palm development are
categorized into potential social/risk issues, amgacsocial issues and existing issues that
existed before the company’s operations, such asrwigficit during dry seasons, flooding
during rainy seasons, as well as poor ground wagiafity. By implementing sound social
and environmental management practices, it is égdebat these conflicts, both of ecology
or social, can be minimized and the relationshigvben the company and local communities
can be preserved and harmonized.



SUMMARY FROM HCV ASSESSMENT(S):

Assessors and their credentials

The HCV assessment was conducted from 4 — 12 2pdll in the Permitted Area (Izin
Lokasi) of PTMulia Indahwas carried by Aksenta, located at JI. GandarldN, Kebayoran
Baru, Jakarta 12130; Telephone/fax: +62 21 739-6&1ail: aksenta@aksenta.corfihe
key consultants from Aksenta have been accreditetl approved by RSPO. The team
members are:

1. Ganip Gunawan (ganip@aksenta.comin 2010, Bp. Ganip Gunawan obtained approval
as team leader and Dicipline Specialist for RSPQ/H&sessor. In this HCV assessment
his role is as the Team Leader whose coordinateititiee activities. He was graduated
from Bogor Agriculture UniversigfForestry Scholar and Geography Master from
Indonesian University. Has an interest, expertse experience in Social-Conservation,
planning and partisipative decision making, fagibt and trainer to management process
of natural resources collaboratively. Has a gogaeernce in identified of HCV and SIA
in plantations sector. As a memeber of Working @reiCVF in Indonesia

2. Pupung F. Nurwatha (pupung@aksenta.cgnBp. Pupung F. Nurwathexperienced in
HCV assessment studies in plantations sector ayidieeed in RSPO Accredited HCV

Assessor — Discipline Specialist in HCV 1, 2, andi8diversity and Conservation.
Biology Scholar from Padjajaran University, Banduggperienced in wildlife research
since 1990, expertise in Community Based on Biaditye Assessment and managing a
wildlife conservationist group.

3. Sigit Budhi Setyanto (sigit@aksenta.cojn In March, 2010, Bp. Sigit Budhi Setyanto
obtained the accreditation from RSPO as the Disapbpecialisfor Social Assessment
on palm oil companies. His role in this HCV Assesathwas as one of the team members
focusing on the HCV 5 and HCV 6. He graduated fittv Faculty of Agriculture of
Universitas Negeri Jember and has been involvedsearch and has experiences in areas
involved with growers and community’s developmeants 1990. Since 2004 he has been
active as the auditor f@ AFE Practice Progranin Indonesia and Papua New Guinea as
well as anAgriculture Marketing Specialidior an international NGO foRural Agro-

enterprise Development (RAeprogram. He is experienced in national and intéonat
training on Sustainable Organic, "SCS-Starbucks” CAFE PractictRainforest
Alliance” — Sustainable Agriculture, Forest Management and €lwdi Custodyas well
as“DOEN- Roundtable Sustainable Palm Qih Aksenta, he has carried out assessments
on “Socio — Economic study on palm trees in West Pasaand Sanggau”, “Social
Impact Assessmenédnd“High Conservation Value Assessmeifdt Indonesian Palm Oil
Companies.
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4. F. Getsamany (getsa@aksenta.cmHe is experienced in GIS and remote sensing
techniques for biology conservation and issuedeéléo land management by the local
communities. He has also carried out research diatran quantity in forest and energy
management by the forest using GIS and Remote 1®grsichniques. He is also
experienced in soil potential resource analysis, dhalysis on water and conservation
area.

5. Robert H. Sinaga(rohansinaga@aksenta.cprécience Scholar in Applied Meteorology
in Mathematic and Natural Science Faculty of Bodariculture University. His is
experienced in GIS and Remote Sensing technic ato®y Conservation and land use
issues. He has done his research in radiation jeant the forest and energy using by
the forest using the GIS techniques and Remoteir@eria this Assessment, he identified
the HCV 4 and HCV mapping.

Assessment methods (Data sources, data collectidiates, program, places visited)

The assessment covers the Permitted Area (Izin dipkehich has been approved as the
company’s project area. Assessments also expanttediilages and other areas which could
be considerably of relevant importance to the psepglantation area. The field survey was
conducted on 4 — 12 April 2011. The survey arear¥ 180 observation spots.

In the process, each observation team was accoatpagithe filed staff from the company
and local representatives who are familiar withghe. Besides field activities, the team also
collected information from the local people througtdividual interviews, Focus Group
Discussion (FGD), as well as public consultatiokisthe same time, confirmation and cross
checking of the findings were carried out with tlogal people using the technique of
purposive sampling — which included the local comities, the enclaves’ owners (if
existed), and the related interest parties.

The definition and scope of HCV for the oil palmapiation sector refers to the HCVF
definitions which apply to the forestry sector. Tidentification of High Conservation Value
in Indonesia was developed by the Consortium Rdvi$€V Toolkit Indonesia (2008) - the
toolkit for the revision HCV consortium. Other redaces are such as IUCN, CITES, and
other guidelines as well as the relevant laws dbhesia were also subjects of consideration.

11



Identifying Methods for HVC 1, 2, and 3

The target of HCV 1, 2, and 3 identifying was todfiout the areas which have important
values in the biological context. Such areas weseked by the location status, the origin of
the communities, or the existence of the ecosystefiora and fauna with high values. The
significant values of flora and fauna refer to tsatus defined by the law, endemics
(endemic, limited spread), and scarcity (scarceinfpextinction or almost extinct) was in

accordance to the national and international [&WC{l and CITES) which protect such flora
and fauna. Moreover, the significance of the valtithe wildlife as well as the habitat was
also based on the ecology roles from the speci@$ram the cultural and traditional point of

view.

The method of inventories was done using reconaggssurvey to analyze the existence of
the important flora and fauna. The existence ofyefauna was recorded through:

» Direct observation, either through the identifioatiof visual appearance or sound (for
both diurnal and nocturnal animals).

* The existence of the marks or residual from thenais’ activities in their former
habitat (such as tracks, scars on trees, nesgss&ake skin, bird feathers, or mammal
hair, etc.).

* The finding of the residual of animals’ body paikull, horn, skin, hair, tusk, scales,
and other recognized part of the animals’ body)clwhwere possibly hunted or caught
by the local people in the observed locations. ritevs were carried out to
complement the information about the time and locabf the hunting activities.

* The secondary information was the existence ofathenals which were documented
based on external information, such as local peofpbemation or the local authorities.
The consistency of such information was always mooed through cross checking
(check and recheck) with other relevant partiesvels as checking the validity of the
description on every species of animals from therurewed people. All information
was then matched with the natural distribution #melhistory of the existence of such
species in the locations (as mentioned in thedlitee references). The data was then
compared to the type and condition of the habitaha time when the survey was
done. Any mismatching between the description &ed hatural distribution zone and
habitat, will put the existence of such speciedanbt.
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HVC 4 Identification Methodology

In order to identify the existence of HVC 4 in theea allocated for oil palm plantation, two
approaches were applied. The first approach wakysaeao find out the interactions and
correlations between the water system and the gilant land in a wide context. The
approach also covered the area outside the plantatea. The second approach was another
analysis to find out the significant values of slmtations and their impacts to the plantation
location. Thus, in this analysis, the perspectigeduwas the inside area in the plantation.
Based on both approaches, the phases of identifyig 4 were analysis of the secondary
data, field survey, and the integrated data amalyissecondary data and the field survey.

The identification of the HCV 4 areas was done bglgzing the area from the metrology
point of view, the soil analysis, topography, walerd, and the field survey and interviews.
The field observation was carried out on the choweations; i.e. springs, river, river

condition, land clearing, plantation in productioand other locations representing the
condition of the water management in the plantation

HCV 5 and HCV 6 Identification Methodology

The focus of the HCV 5 assessment was the aredeitise Permitted Area for development
of oil palm plantation which has significant values fulfill the basic needs of the local

community. The focus of the HCV 6 assessment wasatba inside the Permitted Area for
development of oil palm plantation which has thgngicant values for identification and

sustainability of the tradition or culture living tmcal community. The methods adopted in
the assessment of HCV 5 or 6 are:

* Mapping participation of locations containing elertseof HCV 5 and 6.

* Interview the local community, either with inviduar Focus Group Discussion
(FGD).

* Ground assesment and analysis.

13



Summary of HCV Findings

The results of the HCV assessment by the RSPO ditamteassessors from Aksenta have
shown that there is no primary forest in the PdagdiArea (Izin Lokasi) of PT Mulia Indah.
This is consistent with the confirmation by the @alPemantapan Kawasan Hutan
No. S.946/VII/BPKH-III/2010 dated on 1 December Q0hat the concession areas of PT
Mulia Indah is area for other uses (Areal Penggnnaan, APL) and not a forest land. In the
Aksenta HCV assessment report, it is indicated #fraost the entire area is covered with
shrubs or mixed crop farm land. As for potential \H@reas, four types of HCV were
identified by Aksenta; these are HCV 1, HCV 3, H@Vand HCV 6 within the Permitted
Area of PT Mulia Indah (The details of the HCV assment is presented in the Report of
High Conservation Value in PT Mulia Indah, April 2D by Aksenta).The HCV area
identified was = 368.08 ha or 4.46 % of the totarritted Area (lzin Lokasi) in the
assessments by Aksenta. There was no change HQWeareas in the Plantation Permit (Izin
Usaha Perkebunan)Vithin the Permitted Area (Izin Lokasi), the import elements of HCV

1 include the presence of threatened species, sischihe Sarawak SuriliP¢esbytis
chrysomelasand River TerrapinBatagur basky and several other endangered as well as
protected species, such as Sunda Pangblanis javanicd and Sunburst turtleHgeosemys
spinosd. HCV 3 elements comprise of riparian vegetatibthe Teberau River flood plains.
Important elements of HCV 4 include flood contretpsion control, and riverbank. Lastly,
important elements of HCV 6 are the existence dfamid sacred graveyards. The HCV areas
outside the IUP approved areas will be includethenxmonitoring and socialization plan with
the local communities.

14



SUMMARY OF PLANSs:

Development of HCV and SIA Management Plans

The total area based on Permitted Area (Izin LQkiasi 8,260 ha. The Plantation Permit
(Izin Usaha Perkebunan, IUP) was approved on 19ustug0l11 by the Sambas Regent
decree (Surat Keputusan Bupatip. 248 Year 2011Based on the Plantation Permit (IUP),
total area approved for Mulia Indah has been redifican the original + 8,260 ha to + 7,390
ha.The reduction in these areas is due to exclusiaultivation land belonging to the local
communities (houses, paddy field, productive miygdntations, and swamp land) and
villages land around the Sumber Harapan Villageub-@strict of Sambas, Beringin &
Tengguli Village — Sub-district of Sajad and SenmaMijlage — Sub-district of Sejangkung
These areas had been excluded in the PlantationitR@dP). The total area that has been
excluded is £ 870 ha. PT Mulia Indah will not cudtie these areas in accordance to the
wishes of the communities and in accordance wighatteas allocated in the IUP. Hence, in
the development plan, the Company development lgpadm will be within the approved
+ 7,390 ha.

The findings by Aksenta on both the HCV and SIAd&een incorporated in the oil palm
development plan of PT Mulia Indah which includee HCV and SIA management and
monitoring plans of PT Mulia Indah. Developmenttbé HCV and SIA management and
monitoring plans was facilitated by Aksenta teanotigh a workshop for the PT Mulia Indah
management and sustainability team conducted from43June 2011 in Sambas District,
West Kalimantan Province. The purpose of the wasgsbn HCV - SIA management and
monitoring program for PT Mulia Indah was to enatble management team to have a better
understanding of the HCV and SIA findings and thelated implications so as to provide
reference points in developing the operationalvés of the company related to the HCV,
social managements synergy with the company’s dpwatnt of oil palm plantation. The
results of the assessment and the management atandocumented and presented and
discussed in a stakeholders’ consultation Brdéne, 2011 in Sambas District. The feedback
from this stakeholders’ consultation have also beecorporated into the oil palm
development plan as well as the HCV and SIA managémpian.

The implementation of the HCV and SIA managemem@nitoring plans in the field will be
implemented by experienced personnel who posseasduigh level of dedication of
knowledge and special technical skills. Sustaimgh8taff, RSPO Staff, with the assistance
of the Public Relation - Humas Team, stationedatldcation, will provide support in these
activities. The Estate Manager is directly resploleson the implementation of the plans of
management and monitoring. In addition, the Seiiistate Manager is accountable in
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fulfilling of the requirements for the plan and wasll as responsible in analyzing the input
results from the monitoring plans. The General Mgnas accountable and responsible to
ensure that the overall Development Plan includimg management of HCV and SIA is
implemented according to the time plan and budfjfee. management team is supported and
supervised by the Regional General Manger. Thaladtthe responsibilities and roles of the
HCV and SIA development and preparation of managénpdans and monitoring are
summarized in the “The Management & Monitoring Blari HCV/SIA PT Mulia Indah”
document. The Head Office (Estate Department, PuRdlation - Humas Department and
Sustainability Department) will provide the overalipport in the implementation of the
development plan.

Stakeholders to be involved

The process of the HCV and SIA development and gregmn of management plans and
monitoring PT Mulia Indah also involved relevardlstholders such as governmental offices
(Natural Resource Conservation Department - BKSDAs Plantation and Forestry Office,
The Office for Environment - BLH), the governmenit local village and Sub-district,
Investment Agency and Integrated Licensing SeniBleMPPT-Badan Penanaman Modal
Dan Pelayanan Perizinan Terpadu), Health Departriatice Department (POLRES), Army
Department (KORAMIL), the local NGOs, independeahsultant - Aksenta, and the local
communities.

Consultation with the relevant stakeholders is itovigle opportunities for communication
and sharing the informations/opinion/suggestionsveéen the PT Mulia Indah and the
workers, contractors, suppliers, smallholders (pEs consumers, government agencies and
communities to move forward for the benefit and own progress. This is also part of the
process of free, prior informed consent procedtmesnsure that there is a balance in the
social and environmental harmony in the developn@nthe oil palm planting project
between PT Mulia Indah and the local communitié® televant government agencies,
concerned stakeholders, NGOs, etc.

The stakeholders consultation was held &hJéine, 2011 in the Sambas Distric, West
Kalimantan Province. This stakeholder consultati@s held simultaneously with PT Musim
Mas stakeholder consultation as most stakeholdersanmon to both PTa beit different
participants from villages around the respectives WEre present in the respective session
that affect them. PT Musim Mas is a separate manageunit by PT Mulia Indah and is also
adhering to the RSPO New Planting Procedures. Fiiiss nearby PT Mulia Indah. There
were 73 participants present during this conswoltatheeting. The details of the stakeholders
consultation is presented in the Report of Staldgrsl Consultation PT Mulia Indah, June
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2011. The summary of the consultation with highisglof key suggestions from the
consultation on HCV, SIA, and RSPO P&C are as Wwllo

1. The number of stakeholder consultation partisipaimés conduct by PT Mulia Indah at
6" June, 2011 in Sambas District, West KalimantanviRoe are 73 partisipants,
consisting of:

Organization No. of participants

Goverment Agencies, are: Region Ill Natural Reseur€onservation
Department - BKSDA West Kalimantan Province (2 iggrants), The Office
for Environment (BLH) Sambas District (2 participsiy Region Secretary
(SETDA) Sambas District (1 participant), Investmégency and Integrate
Licensing Service (BPMPPT) (1 participant), The rieddion and Forestry
Office (DISHUTBUN) Sambas District (3 participantsjealth Department (1
participant), Army Department (KORAMIL) (2 parti@pts), Police
Department (POLRES) of Sambas District (4 participp Police sector of
Teluk Keramat Sub-district (1 participant), PolBector of Galing Sub-distrigt
(1 participant), Police Sector of Sambas Sub-dis{{2 participants), Police
Sector of Subah Sub-district (1 participant), RoBector of Sajad Sub-district
(1 participant)

jon
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Representatives from villages around (Sub-distietad, village head,
community leaders)

23

Non-Govermental Organization (NGO's), comsisf: Gemawan Agency
(1 participant), WWF Indonesia — Pontianak (1 p#rant), Wahana Vis
(2 participant), MCF — Sambas (Mangrove Center Bation) (2 participants),
Kontak Borneo (1 participant).

Company around, such as PT Sentosa Asih Makmur @oynpf oil palm
plantation

Religious Agencies 2

HCV / SIA Assessor 6

Management PT Mulia Indah 12

Total 73

2. The following subject matters were presented tosti&eholder during the stakeholders
meeting:

Roundtable on Sustainable Palm Oil Principles anteita (RSPO P& C) presented
by Bp. Peron Sembiring (PT Mulia Indah)

The presentation focused on the requirements dR8RO Principles and Criteria and
provides explaination on the how PT Mulia Indahngldo implement the oil palm
plantations development in a sustainable manneccaordance the requirements of
the RSPO P&C. In the presentation the procedurespening and operation of oll
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palm plantation company PT Mulia Indah in accordawth the RSPO New Planting
Procedures (NPP) was also provided.

The Dimensions of Best Practice in Sustainable gweent of Palm Oil (RSPO and
Legally Binding) presented by Bp. Haryono from W\lViElonesia.

Explanations were on compliances with regulatiohat texist related to the
development of oil palm plantations, NPP or thenpteg procedures in managing of
new palm oil plantations in accordance to RSPO P#&Quirements and its
implementations in the field with the best practiaed the report to related
stakeholders.

Smallholder Scheme in Plantation was presented fyD®di Budianto, Engineer
form Sambas District Offices Forestry and Plantetio

Smallholder scheme in the fields of sustainabl@tpléons that have similarities and
are in conformity with the RSPO P&C, allocation fadlds of oil palm in Sambas
District and an explanation the Decree of the Merisof Agriculture (Peraturan

Menteri Pertanian) No.7/Permentan/ OT.140/2/20parding the effort of

plantations guidelines.

HCV Assessment in PT Mulia Indah is presented by Bppung F N (HCV
Assessment Team, Aksenta).

Explaination on HCV Assessment in PT Mulia Indalsambas regarding on HCV
typology identified in Permitted Area, that are HQ\2, 1.3, 3, 4 and 6 with extensive
in + 368.08 ha. At the same presentation, the kggepresented the HCV
management plan in PT Mulia Indah and its impleao.

SIA Assessment in PT Mulia Indah is presented by Bandang Mulyana (SIA
Assessment Team, Aksenta).

In this SIA presentation, explaination on the reswof social impact assessment, its
process, identification of the social issues reld® environmental issues, welfare
issues, health issues, education issues, and hemdamd issues and social issues and
how these are incorporated into the managementrammitoring plans of SIA as the
effort of social impact assessment in PT Mulia mda
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3. Key issues raised for discussion during the stdkiei® meeting include:

Important issues that are related to sustainablelopment of oil palm plantations in
PT Mulia Indah Sambas District, West Kalimantanvittoe in stakeholder consultation
activities, are:

1. The stakeholders urged that more socializatiorvifigteither in formal or informal

meeting should be actively conducted to obtain mlutnderstanding and interest in
the issues such as inter-vilage boundaries, ifiemiion of HCV area, and
smallholder scheme.

Land acquisition (and compensation) procedure @reet carried out as per rules of
consent and if there is a problem, the problemisglprocess is done either through
discussion or deliberation,
Expected that PT Mulia Indah in Sambas Districbéomanage in good way and in
accordance with RSPO P&C as the sustainable pdlplasitation and management
of HCV areas or areas that need protected sudkexsand water resources.

Summary of the questions and answeusing the stakeholder consultation process are as

nd

follows:
No. Partl\llzpma:ents Agenciy/Village Suggestion/Question Answer/Opinion
1. IPDA Head of Sajad | Any problem should be discussedT MI: Emphasized on deliberatio
Yustendi Sub-district in a good way to find the to find solution for every problem
Police solutions of mutual interest. raised.
2. Bp. Mustawan, Head of Need to have more intensive PT MI: the company has and will
Lumbang socialization about the boundary continue to conduct socialization,
Village of Permitted Area and land provides a dialogue about the
acquisition. boundary of Permitted Area and la
acquisition & compensation, and
principally according to the rules
that exist.
3. Bp. Agus R, | Head of Teluk | Itis expected that what is PT MI: PT Mulia Indah is
S.H Keramat Sub- | presented in this meeting can bé committed to run the operations of
distric Police done right. oil palm plantations as
environmentally friendly and in
accordance with the RSPO
principles and criteria.
Communities and stakeholders | PT Ml : PT Mulia Indah is always
are expected to express both theopen to the suggestions or opinion
problems and the openness of thérom the related stakeholders in
company and society accordance to the prodecures that
exist in the company.
4. Bp. Agustian Head of Galing| Proper survey must be conducted®T MI : The land acquisition proceg
Sub-district to ensure the land owner is will be continuously carried out by
willingly and ready to release the holding dialogue with the land
land without coercion. owner (FPIC) and without coercion|
Thus, the final decision to sell the
land is still with the owner.
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Bp. Badar Head of Teluk| Need to socialization well with | PT MI: The company has done the
Kembang the community to avoid problem participatory map in the Permitted
Village of overlapping of land owned by, Area with the local community. It is
the community and need for aimed to know the land condition
clarity with the smallholder that may exist in the Permitted Areg;
scheme agreement letter and | if there any overlapping of land
everything. owned by the community, then it
will be done according to the
procedures that exist but the priority
are discussion and communication
Land release decisions remain in the
hands of the community, the
company will continue to conduct
discussions and better
communication with the community
in terms of land acquisition,
compensation, and description of the
smallholder scheme.
Bp. Edi Head of Sajad | Suggest, smallholder scheme | PT MI: Until now the company has
Supriyadi Sub-district develop with credit / revenue socialization with the community
sharing scheme so that the about the smallholder scheme in
community will not suffer in which smallholder scheme are
their income. expected to improve the welfare and
livelihood of local communities.
Bp. Taufik BKSDA Region| In HCV Assessment by the Aksenta Cosultant According to
Il West consultant, there is no detail the field result, there is no water
Kalimantan about the water spring and bufferspring in the area, but the upstream
Province zone between HCV and of the river has been included as
plantations area. HCV area. And for the riparian
buffer zone it is included to the HCyV
area.
Bp. Anong/ | NGO-Gemawan| The existing local communitieg’ Aksenta Cosultant Survey and
M. Lutharif agency plantations and farms which afenterview result with the
source of the needs of locatommunities concluded that the lapd
communities were notrelease can be achieved py
incorporated into HCV5. depending on negotiation within
local communities and the company.
Therefore, the value/function of the
assessment has been changed. |But
HCVis a dynamic system and npt
depending on the current socjal
condition at that time.
Ibu Yeni NGO Mangrove | Mapping of HCV areas have PT MI: In addition to the existing
Januarti Center been established is expected to|beles in the SEIA, the HCV will alsq
Foundation managed consistently and with | be managed consistently as per
(MCF) commitment from the company | management and monitoring plan.
in managing and monitoring the
HCV.
Is there any buffer zone area in| Aksenta Consultant The buffer
the Permitted Area? Matters zone in the HCV map included canal
related SIA need to be managed and river bank, which also functions
properly to avoid conflict. T as corridors for wild animals.
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SIA Management Plan

PT Mulia Indah has developed the management planshé environmental impacts and
social impacts and incorporated into the operatiogiorts on social harmony and
environmental conservation mitigation. The SIA depenent and preparation of
management & monitoring plans for PT Mulia Indahswaainly based on the SIA result
conducted on 4 - 12 April 2011 by RSPO accreditssessors from Aksenta, and with
reference to AMDAL and the related laws in Indoaesi

The steps taken in the HCV and SIA development preparation of management &
monitoring plans were:

1. Determining the strategic issues i.e. land acdarsifor plantation, public facilities,
environment condition, health condition, welfareadacompany’s communications
with the local people.

2. Determining the purposes and desired final cordlitbthe project (vision, practical
vision, end-state).

3. Determining targets and objectives to achieve,tocrgahe strategy map to achieve
the desired outcome.

4. Identifying the must-do initiatives to achieve thetermined targets.

5. ldentifying the competency reinforcement for humesources and the supply of the
infrastructures so that the implementation of trecpss can be achieved effectively.

6. Determining effective monitoring activities to ayet the dynamic state of every
indicator in order to assess the progress of targehievement.

Based on the SIA results for PT Mulia Indah by Akseand the Environmental Management
& Monitoring Plans (Rencana Pengelolaan Lingkung®encana Pemantauan Lingkungan)
of PT Mulia Indah document, the management for Sloeial and Environmental Impacts
aimed to be managed consistently with appropriaigk ywerformance standards. The scope
of the development and preparation of managementofitoring plans included all of the
potential impacts by the plantation activities. Thkievelopment and preparation of
management & monitoring plans guidelines include:

1. Management Plan PT Mulia Indah, Compliance Issue wihThe Existing Regulations
and Respect The Local Costum

Scope of this management and monitoring coverfi¢oathievment of permits that in
accordance to the existing regulations and relateglantations, make a harmonic
relation to the communities, implement the SOPteelao employee recruitment and
implement the SOP on acquisition and compensation.
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. Management Plan PT Mulia Indah, Positive Perceptiorissue from the Communities
to the Existance of the Company

Scope of of this management and monitoring covarly eand continuous socialization,
conduct intensive comunication with the communitigssocial activities, smallholder
scheme socialization, giving help in communitiegialoactivities according with the
procedure and policy of the company.

. Management Plan PT Mulia Indah, Issue of Establisiig a Condisive Working
Atmosphere, Both from the Company Social Environmet Internal and External
Scope of management and monitoring covers theldisivn of work opportunity to the
local communities and nearby locations, receivihg tocal workers, enrolling all
employees into the Social Security Employees Progieonduct training related to the
health and safety of the workers.

. Management Plan PT Mulia Indah, Issue of Health ad Safety for Company
Employees

Scope of management and monitoring covers to thilalition of Personal Protective
Equipment (PPE) that according in the standardyigeosocialization and training to the
understanding and awarenesss related to the inmgertaf occupational safety and health
(OSH), and provide medical facilities to employees.

. Management Plan PT Mulia Indah, Strategic Issue onmThe Welfare of Employees
and the Community around the Company

Scope management and monitoring covers to the mmggl&ation of standard of wages
based on Minimum Wages District / Provincial MinimuVages (UMSK/UMP), build
infrasturcture like housing, bridge and road, eleity and water facilities, socialization
of employees cooperative in the company, fulfillinehbasic food needs and savings and
loans, and give information about business opptiiesito the local contractor, village
government, and community leaders.

. Management Plan PT Mulia Indah, Strategic Infrastructure Issue

This management and monitoring includes the ppdten in developing the general
facilities and work together to the other party, the@ need assessment, and working
together with the related needs.
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HCV Management Plan

The HCV development and preparation of managememb@&itoring plans was based on the
result of the HCV assessment that was conductetl-erd2 April 2011 by RSPO accredited
assessors from Aksenta. The HCV development angapagon of management &
monitoring plans was implemented with the aim tovpfe guideline for the company in
planning and management of its programs or acitn managing the HCV present within
the concession area. The purpose was to enabtbealvailable resources to be focused,
integrated and effective in order to achieve the/Hanagement outcome. The purposes of
this management and monitoring document were:

1) To ensure that the identified and assigned HCVsaega under protection and in a
well managed state so that their HCV functionsvaek preserved.

2) To enhance the administration of the managementradtoring in the sense that the
process carried out is more systematically accgrtbrthe legal procedures.

The process of the HCV preparation of managemearispand monitoring for PT Mulia
Indahwas based on the structure of strategy mappinstrétegy map, the processes were all
focused on three fields under the management as@omeibility of the plantation
management;

1) Stakeholders
2) Operation
3) People & Resources

Plan for HCV Monitoring and Regular Review of Data

The basic programs and activities that fulfill tH€V management are in regular monitoring

and review. The purpose of review is to measure dlchievements, effectiveness,

efficiencies, impacts, and sustainability of thegrams. Thus, the purpose of monitoring is
to evaluate whether the activities implementedhay tare expected; whether the outputs of
the process are as they were projected previoaslg; whether the resources investments
(human, fund, time) are as they were planned.

Monitoring and review are aimed to a set of indicatas the key performance indicators and
should be managed systematically, consistently, well documented. The monitoring
should be implemented regularly and it is dependenthe classifications of the activities
and the target indicator to evaluate (the detaguafh activities is presented in the Activities
Plan Matrix - Matriks Rencana Kegiatan). The revewuld be conducted at the end of the
management periodical plan, that is in the endhefthird year (summative review) and every
six months (formative review).
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Management and mitigation plans for threats to HCVareas.

The identified basic activities which are plannedmplement in order to achieve the basic
targets for the enhancement and maintenance éi@éareas are:

1.

Mitigating illegal hunting of protected animals.

2. Avoid the threaten activities the existence of kpgcies.

o s w

© © N

Enrich the wildlife corridor.

Maintain the existence of riparian ecosystems.

Maintain the function of border rivers and streams a provider of natural
environment.

Maintain the water catchment area.

Maintain the existing peatland.

Maintain the existence of the thomb and pekong.

Minimizing possible accidental fires.

Management plans to enhance or maintain conservatiovalues of identified HCV areas

The process of strategy mapping, the practicabmiss defined as the basic targets. Those
basic targets include six ideal statelsich are going to be achieved through the effofts
HCYV protection and management. Those ideal stages a

1.

2
3
4.
5
6

The Existence of key species in PT Mulia Indah raéired.

. The sustainability of the riparian zone ecosystemeserved.

. Rivers and streams still in its function and maimed.

Conserve water catchments areas.

. Minimize damage of peat moss areas.

. Preserve the local graveyards and cultural sites.
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Development Plan:

The total area based on Izin Lokasi (Permitted Areat 8,260 ha. The Plantation Permit
(Izin Usaha Perkebunan, IUP) was approved on 19ustug011 by the Sambas Regent
decree (Surat Keputusan Bupati) No. 248 Year 2Ba%ed on the Plantation Permit (IUP),
total area approved for Mulia Indah has been redifican the original + 8,260 ha to + 7,390
ha.The reduction in these areas is due to exclusiaultifvation land belonging to the local
communities (houses, paddy field, productive mixgdntations, and swamp land) and
villages land around the Sumber Harapan Villageub-&strict of Sambas, Beringin &
Tengguli Village — Sub-district of Sajad and SenaMijlage — Sub-district of Sejangkung.
These areas had been excluded in the PlantationitR@dP). The total area that has been
excluded is £ 870 ha. PT Mulia Indah will not cudtie these areas in accordance to the
wishes of the communities and in accordance wighatteas allocated in the IUP. Hence, in
the development plan, the Company development lopadm will be within the approved
+ 7,390 ha.

PT Mulia Indah’s development plan has incorporatedfindings from Social Environmental
Impact Assessment (SEIA - AMDAL), HCV Assessmemtd &ocial Impact Assessments for
implementing the operational plans. Managementspfan HCV areas and management
plans for handling social impacts have been dragjurP@atland will not be planted and will
be left as conservation areas. PT Mulia Indah wipplement the smallholder scheme system
with a ratio of 20:80 (smallholder scheme:estatet is the smallholder scheme (20%) and
estate oil palm plantations (80%) and both willrbanaged by the PT Mulia Indah Estate
Management. The total area allocated in the Plantd&ermit (IUP) is + 7,390 h&dCV
areas and peatland will be left out of planting.eThet area for oil palm plantation
development plan of PT Mulia Indahfter excluding the HCV areas of + 368 ha and
peatland of £ 1,046 ha become + 5,600 ha (75.78% the Plantation Permit). Of this area,
+ 4,480 ha is allocated for the estates and + 1120or the smallholder schemes. In
accordance with the operational management of PTiaMadah land development will
commence in year 2011.

Consultation with the relevant stakeholders to ewpportunities for communication and
sharing the informations/opinion/suggestions betw#élge PT Mulia Indah and the the
affected stakeholders will continue to move forwéod the benefit and common progress.
The process of free, prior informed consent, pracesito ensure that there is participation in
the social and environmental harmony in the devakaqt of the oil palm planting project by
PT Mulia Indah will continue. PT Mulia Indah hadaddished standard operating procedures
for land acquisition and compensation proceduresedbeon the principle of free prior
informed consent. The company also has establidteedomplaint and grievance procedures
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so that the problem solving process is done thradighussion and mutual deliberation.
PT Mulia Indah will abide by the requirements aduog the Decree of the Minister of

Forestry No: P.14/Menhut-11/2011, 10 March 2011dpefcommencing land clearing. The
company will inform in writing to the Plantationsiéh Forestry Department of Sambas
District for assessment of the area on the requrgsnof the Wood Utilization Permit (Izin

Pemanfaatan Kayu).

26



VERIFICATION STATEMENT:

The company opted for a document audit. ControlobrCertifications auditors conducted
desk study, pre-assessment check, discussiongheittnanagement team including the Head
of Sustainability, Regional General Manager, PuBl&ations (Humas) Manager before the
main document audit. During the main document audid Control Union auditors were
present with the management team of PT Mulia Irataheir head office in Medan on®z
29" July 2011 to verify and review the relevant docatseincluding interviewing the
management team members.

PT Mulia Indah has adhered to the RSPO New Plafnegedures and has documented the
assessments and plans according to the RSPO tesyatied in May, 2010. The social and
environmental assessments were detail, compreleeasig professionally carried out. The
management plan has included the findings of théASBAMDAL) conducted by the
government approved consultants as well as incatipgr the HCV and SIA assessments
findings by consultants accredited and approvetheyRSPO.

Control Union Certifications confirmed that the essment and plans are comprehensive,
professional and compliant of RSPO principlesgeadt and indicators. It is the opinion of the
Control Union Certifications auditors that PT Mulradah has complied with the RSPO New
Planting Procedures enforced chJanuary, 2010.

Signed on behalf of Control Union Certifications
&

Mr Senniah Appalasamy

Lead Auditor

Date: 23 August 2011

Signed on behalf of PT Mulia Indah

Dr Gan Lian Tiong
Head of Sustainability Department
Date: 23 August 2011
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